
Over recent days, markets have been rattled by a rise in Covid-19 cases, and the uncertainty 

surrounding next Tuesday’s election has many investors worried. Depending on the election 

outcome, we could see considerable volatility due to potential shifts in fiscal policy. In these 

very difficult and uncertain times, I encourage investors to maintain long-term perspective. 

Often during this eventful year, I have been reminded of how innovative humankind can be 

in the face of challenges. Yesterday, U.S. GDP data was released: For the third quarter, the 

U.S. economy demonstrated its resilience by growing 7.4%, which represents an annualized 

rate of 33.1%. Companies and countries around the world are adapting to new norms. 

Vaccine development is proceeding at a pace never before seen in history. We owe a debt of 

gratitude to all involved in these efforts as well as to those who have been on the frontlines 

of the pandemic. 

From an investment standpoint, we are in a market that favors bottom-up security selection, 

guided by rigorous fundamental research and an understanding of the thematic forces 

shaping the world. While the economic rebound we’ve seen so far is encouraging, many 

companies—both large and small—continue to struggle through a solvency stage that could 

be quite lengthy. Although consumers overall are holding up well and have healthy balance 

sheets, many households are still under a great deal of pressure. 

Fiscal policy is a key driver of economic conditions and the specific opportunities in the 

market. We are prepared for fiscal policy uncertainty to result in volatility, market rotation and 

leadership shifts in the wake of the election. Regardless of the election’s outcome, it is my 

fervent hope that we see solution-focused dialogue that results in appropriate fiscal policy 

and regulation levels for the months and years to come. 

For investors, my advice is:

1. Do not try to time these markets. There is too much short-term uncertainty, especially 

because election results may not be immediately known. There is a very real risk of being 

whipsawed—selling on the downturn and then missing the rally.

2. Stay diversified. This year, a handful of stocks have dominated market returns—and investor 

interest. “Crowded trades” can create added risks because if sentiment shifts, there’s a rush 

to the door. In other words, “safety in numbers” does not apply. It’s important to maintain 

a well-diversified asset allocation, including areas of the market that may be relatively less 

followed, such as international equities. 
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3. Favor active, experienced managers who can use 

volatility to their advantage. In the wake of the 

pandemic, some companies have been able to 

adapt more readily, while others face an uphill climb 

as they adjust to the new normal. Additionally, the 

political environment sets the stage for many different 

scenarios about which sectors and businesses will 

enjoy the strongest tailwinds. Active managers can 

benefit from a selective approach that can adjust to 

changing situations. Also, for the active manager, the 

flipside of volatility is opportunity. 

4. Remember that risks cannot be avoided, but they can 

be managed. Before I founded Calamos Investments, 

I served in the United States Air Force, as a combat 

pilot during the Vietnam War. That experience taught 

me about the importance of being prepared for many 

outcomes and staying calm under pressure. These 

are lessons that I’ve also applied as an investor. Our 

investment organization has decades of experience 

navigating challenging market environments. We work 

together and use time-tested processes and rigorous 

fundamental research to make sure that we are 

avoiding unintended risks and are well compensated 

for the risks we choose to undertake. We don’t make 

decisions based on emotion. Instead, we rely on 

discipline and fundamental research. 

5. Don’t hesitate to contact your wealth advisory team. 

Another lesson I learned in the military is that teams 

are key to success. If market headlines or events in the 

world are keeping you up at night, you don’t need to 

go it alone. Our advisors and advisory team are always 

available to provide our clients with guidance,  

no matter the circumstances. 

Conclusion

With more volatility on the horizon, investors are likely to 

have many questions about their asset allocations over 

these coming weeks. Please check back to our website  

(wm.calamos.com) often for new resources and thought 

leadership about the markets. 
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Opinions, estimates, forecasts, and statements of financial market trends that are based on 
current market conditions constitute our judgment and are subject to change without notice. 
The views and strategies described may not be appropriate for all investors. References to 
specific securities, asset classes and financial markets are for illustrative purposes only and are 
not intended to be, and should not be interpreted as, recommendations. 

As a result of political or economic instability in foreign countries, there can be special risks 
associated with investing in foreign securities, including fluctuations in currency exchange rates, 
increased price volatility and difficulty obtaining information. In addition, emerging markets may 
present additional risk due to the potential for greater economic and political instability.

Asset allocation and diversification do not guarantee a profit or protect against a loss. 

Please remember that past performance may not be indicative of future results. Different 
types of investments involve varying degrees of risk, and there can be no assurance that the 
future performance of any specific investment, investment strategy, or product (including the 
investments and/or investment strategies recommended or undertaken by Calamos Wealth 
Management LLC), or any non-investment related content, made reference to directly or 
indirectly in this newsletter will be profitable, equal any corresponding indicated historical 
performance level(s), be suitable for your portfolio or individual situation, or prove successful. 
Due to various factors, including changing market conditions and/or applicable laws, the content 
may no longer be reflective of current opinions or positions. 

Moreover, you should not assume that any discussion or information contained in this 
newsletter serves as the receipt of, or as a substitute for, personalized investment advice from 
Calamos Wealth Management LLC. To the extent that a reader has any questions regarding 
the applicability of any specific issue discussed above to his/ her individual situation, he/she 
is encouraged to consult with the professional advisor of his/her choosing. Calamos Wealth 
Management LLC is neither a law firm nor a certified public accounting firm and no portion of 
the newsletter content should be construed as legal or accounting advice. If you are a Calamos 
Wealth Management LLC client, please remember to contact Calamos Wealth Management LLC, 
in writing, if there are any changes in your personal/financial situation or investment objectives 
for the purpose of reviewing/evaluating/revising our previous recommendations and/or 
services. A copy of the Calamos Wealth Management LLC’s current written disclosure statement 
discussing our advisory services and fees is available upon request.
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