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As volatility returns to the stock market, many investors are 

feeling unsettled and maybe even panicked. Since founding 

Calamos Investments more than 40 years ago, I’ve had the 

chance to invest through many different market environments, 

including extremely turbulent periods. Here’s what I encourage 

investors to remember:

1. Corrections are a normal part of bull markets. The chart 

below shows how much the market has gained since March of 

2009. Down periods have been a part of this advance. In fact, 

there have been 19 corrections since 2009. What’s perhaps the

most interesting part of this chart is how long it has been since 

the last correction.

Figure 1. Bull market corrections 
S&P 500 INDEX, CLOSING PRICE

Past performance is no guarantee of future results. Source: Bloomberg.

2. Stay invested for the long term. Don’t time the market. 
Investors who try to predict exactly when the market will hit its 

highs and lows may end up capturing far more of the downside

than the upside. The following chart illustrates the benefits of 

staying invested.

Figure 2. Staying invested is the best 
long-term strategy  
S&P 500 INDEX, ANNUALIZED RETURNS OVER 20 YEARS, 1998-2017

Past performance is no guarantee of future results. Source: Bloomberg. Data 
is from 1/1/1998 through 12/31/2017.

3. The flipside of volatility is opportunity—for active managers.
When markets experience periods of short-term volatility, 

active managers can purchase attractive investments at lower 

prices. At Calamos, our teams take a long-term approach and 

use corrections as buying opportunities. (Passive or index 

strategies aren’t able to capitalize on downside moves in this 

way. They just have to ride it out.)

4. Rely on your financial advisor, not the media. If you’re

getting anxious about your asset allocation, reach out to your 

financial advisor or wealth management professional. They 

can give you the personalized advice you need. It may be a 

good opportunity to discuss any changes to your personal 

circumstances to see if you should enhance your asset 

allocation. This may be a timely opportunity to consider risk-

managed equity or convertible strategies, alternatives or fixed 

income allocations.

When markets are turbulent, a disciplined approach can be hard. 

But in my experience, it can be well worth it in the long run.
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Past performance is no guarantee of future results. Opinions are as of the publication date, subject to change and may not come to pass. Information is for informational 
purposes only and shouldn’t be considered investment advice. Convertible securities entail interest rate risk and default risk. Fixed income securities entail interest rate 
risk. Alternatives entail added risks and may not be suitable for all investors.
Active management does not guarantee investment returns and does not eliminate the risk of loss. The S&P 500 Index is considered generally representative of the U.S. 
stock market. Indexes are unmanaged, do not includes fees or expenses and are not available for direct investment.
Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, 
or product (including the investments and/or investment strategies recommended or undertaken by Calamos Wealth Management LLC), or any non-investment related 
content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical performance level(s), be suitable for 
your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or applicable laws, the content may no longer 
be reflective of current opinions or positions.
You should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from 
Calamos Wealth Management LLC. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual 
situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Calamos Wealth Management LLC is neither a law firm nor a certified public 
accounting firm and no portion of the newsletter content should be construed as legal or accounting advice. 
If you are a Calamos Wealth Management LLC client, please remember to contact Calamos Wealth Management LLC, in writing, if there are any changes in your personal/
financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services. A copy of the Calamos 
Wealth Management LLC’s current written disclosure statement discussing our advisory services and fees is available upon request. Calamos Wealth Management LLC is 
a federally registered investment advisor. Part II of Form ADV, which provides background information about the firm and its business practices, is available upon written 
request to: Calamos Wealth Management LLC, 2020 Calamos Court, Naperville, IL 60563-2787, Attn: Compliance Officer.
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